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PAID-UP 

OIL  AND  GAS  LEASE  NO.  (109909) 
GENERAL  LAND  OFFICE 
AUSTIN,  TEXAS 


THIS  AGREEMENT  made  and  entered  into  by  and  between  the  Commissioner  of  the  General  Land  Office  of  the  State  of 
Texas,  whose  address  is  Stephen  F.  Austin  Building,  1700  North  Congress,  Austin,  Texas,  78701,  hereinafter  called 
"Lessor",  hereunto  authorized  by  the  School  Land  Board,  pursuant  to  the  provisions  of  Chapters  32  and  52  of  the  Natural 
Resources  Code  (hereinafter  called  N.R.C.),  and  amendments  thereto,  and  all  applicable  rules  promulgated  by  the  School 
Land  Board  and  Dale  Property  Services,  LLC  ,  whose  address  is  3000  East  Alta  Mesa  Blvd.,  Suite  300,  Ft.  Worth,  TX 
76133  hereinafter  called  "Lessee". 

1.  Lessor,  in  consideration  of  One  Million  Five  Hundred  Eleven  Thousand  Eight  Hunred  Nine  20/00 
($1,511,809,20)  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee  hereinafter 
contained,  does  hereby  grant,  lease,  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  and  all  other  hydrocarbons, 
produced  from  the  land  covered  hereby.  The  land  covered  hereby,  herein  called  "said  land"  is  located  in  the  County  of 
Tarrant  State  of  Texas,  and  is  described  as  follows: 

68.7186  acres  of  land,  more  or  less,  known  as,  situated  in  said  Tarrant  County,  Texas,  more 
particularly  described  in  Exhibit  "A"  attached  hereto  and  made  a  part  hereof  together  with  a  plat,  attached 
hereto  as  Exhibit  "B",  depicting  said  right-of-way  and  surrounding  area  for  purposes  of  illustration  only. 

For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain 
68.7186  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  shall  be  deemed  to  be  the 
true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options 
hereunder. 

2.  PRIMARY  TERM:  This  lease,  which  is  a  "paid  up"  lease  requiring  no  rentals,  shall  remain  in  force  for  a  term  of 
five  years,  from  December  16th,  2008  hereinafter  called  "primary  term",  and  as  long  thereafter  as  operations,  as 
hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3-  ROYALTIES:  As  royalty  Lessee  covenants  and  agrees: 

(a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  well,  the  equal  26% 
part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 
average  posted  market  price  of  such  26%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks, 
Lessor's  interest,  in  either  case,  to  bear  none  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil; 

(b)  To  pay  Lessor  on  gas  and  casing  head  gas  produced  from  said  land  (1)  when  sold  by  lessee  26%  of  the 
amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  or  in  the 
manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  26%  of  such  gas  and  casing  head 
gas. 
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